
Norman Joseph Adami (65)
Independent non-executive director
Appointed to the Board on 24 February 2015

Qualifications
Bachelor of Business Science (Hons), MBA

Role at Famous Brands 
• Member of the Audit and Risk Committee;
• member of the Nominations Committee; and
• member of the Investment Committee.

Directorships in other entities
• CCB Africa – Board member. 

Norman had an extensive career with 
SABMiller, which commenced at SAB Pty 
Limited in 1979. He was appointed Managing 
Director of SAB in 1994 and Chairman in 2000. 
In 2003, he was installed as President and CEO 
of the newly acquired Miller Brewing 
Company. In 2006, he was appointed 
President and CEO of SABMiller Americas. In 
this position he was responsible for Miller 
Brewing Company and SABMiller’s South and 
Central American business units. In October 
2008, he once again took on the role of 
Managing Director and Chairman of SAB 
Limited. He retired from SABMiller on 
31 October 2014.

Norman is a partner in Stud Game Breeders, 
one of the pre-eminent groups leading the 
emergence of SA’s burgeoning game 
breeding industry, which has made great 
strides in revitalising threatened animal 
species and in creating sustainable 
employment in many rural areas.

Areas of expertise
General management, risk, strategy, 
marketing, operational management,  
mergers and acquisitions 
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Santie Botha (55)
Independent non-executive Chairman
Appointed to the Board on 1 June 2012

Qualification 
BEcon (Hons)

Role at Famous Brands 
• Chairman of the Nominations Committee;

• member of the Remuneration Committee;

• member of the Investment Committee; and

• attends the Audit and Risk Committee 
meetings by invitation.

Directorships in other listed entities
• Curro Holdings – Independent Chairman;

• Capitec Bank Holdings – Independent 
Chairman;

• Mercantile Bank Holdings – Independent 
Chairman; and

• Telkom – non-executive director. 
Santie served as an executive director of the MTN 
Group (2003 to 2010) and prior to that, of Absa 
Bank (1996 to 2003). She served as Chancellor of 
Nelson Mandela University from 2011 until 2017.

Santie has received a range of awards, including 
Business Woman of the Year (2010).

Areas of expertise
Governance, marketing, strategy, remuneration, 
consumer insight and stakeholder relationships

Christopher Hardy Boulle 
(48)
Independent non-executive director
Appointed to the Board as an alternate non-
executive director in December 2011 and as a 
non-executive director on 27 February 2014

Qualifications
BCom, LLB, LLM

Role at Famous Brands 
• Chairman of the Investment Committee; 

• Chairman of the Social and Ethics Committee;

• member of the Remuneration Committee; and

• attends Audit and Risk Committee meetings 
by invitation. 

Directorships in other listed entities
• Advtech – Chairman and non-executive 

director.

Chris is a commercial, corporate finance, tax and 
trust attorney and his expertise includes cross-
border transactions, mergers and acquisitions, 
Black economic empowerment transactions and 
advising on stock exchange listings both locally 
and internationally. His experience as a non-
executive director of listed companies spans 
over a decade and a half.

Areas of expertise
Law, governance, strategy, risk and corporate 
finance

GOVERNANCE
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Nicolaos (Nik) 
Halamandaris (45)
Non-executive director
Appointed to the Board on 9 November 2017

Role at Famous Brands 
• Member of the Social and Ethics 

Committee; and

• attends the Audit and Risk Committee 
meetings and Investment Committee 
meetings by invitation.

Nik has extensive experience in the food 
services industry, having been a franchisee of 
many of the Group’s mainstream brands over 
the past two decades up until 2010. He is 
currently an executive director of several 
non-listed property development and 
construction companies with primary 
responsibility for strategy and new business 
development.

Areas of expertise
General management, strategy, franchise 
management, food services and property 
management

Deon Jeftha 
Fredericks (59)
Independent non-executive 
director
Appointed to the Board on 
1 August 2018

Qualifications
BCompt (Hons), Business 

Management (Hons), CA(SA), CIMA

Role at Famous Brands
Chairman of the Audit and Risk 

Committee

Directorships in other entities
• South African Airways – Interim 

Chief Financial Officer.

Deon has previously held various 
other directorships including 
Telkom, Vodacom, BCX, Trudon, Gyro 
group and the Telkom Retirement 
Fund.

Areas of expertise
General management, risk and 

finance

Alexander (Alex) Komape Maditse 
(57)
Independent non-executive director
Appointed to the Board on 1 August 2019

Qualifications
BProc, LLB (Wits), LLM (Pennsylvania), LLM (Harvard), Dip 
Company Law (Wits)

Role at Famous Brands
• Member of the Social and Ethics Committee; and

• member of the Nomination Committee.

Directorships in other listed entities
• African Rainbow Minerals Limited – lead independent 

director, member of the Board, Audit, Remuneration, and 
Social and Ethics Committees, Chairman of the Investment 
Committee and Remuneration Committee;

• the Bidvest Group Limited – member of the Board, 
Remuneration, and Social and Ethics Committees; and

• Murray & Roberts – member of the Board, Remuneration, 
and Social and Ethics Committees. 

Alex is an admitted attorney and is currently the CEO of Copper 
Moon Trading Pty Limited. He serves as a director on several 
boards and committees of listed companies. He has previously 
held the positions of Country Manager Coca-Cola East and 
Central Africa and Franchise Operations Director of Coca-Cola SA. 

Areas of expertise
Law, governance, strategy, franchising, management and 
operations
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Kelebogile (Lebo) Ntlha (37)
Group Financial Director
Appointed to the Board on 1 July 2016

Qualifications
CA(SA), MBA, PGDip Tax

Role at Famous Brands 
• Attends the Audit and Risk Committee meetings 

by invitation; and

• attends the Investment Committee meetings by 
invitation.

Lebo is a CA(SA) and holds an MBA degree (awarded 
cum laude) from the University of the Witwatersrand 
and a post-graduate diploma in tax. She completed her 
articles with PwC in 2007, after which she gained 
extensive experience in IFRS in her roles as Group 
Technical Accounting Adviser at Eskom and Group 
Reporting Manager at African Oxygen Limited.

Lebo joined Famous Brands in July 2014 as the Group 
Financial Executive and Company Secretary, and was 
appointed to the Board as Group FD effective 
1 July 2016.

Areas of expertise
Finance, risk and strategy

Thetele Emmarancia (Emma) Mashilwane (44)
Independent non-executive director
Appointed to the Board on 1 December 2017

Qualifications
CA(SA), MBA, BCompt, BCom (Hons)/CTA, Global Executive Development Programme (GIBS)

Role at Famous Brands 
• Chairman of the Remuneration Committee;

• member of the Audit and Risk Committee; and

• member of the Investment Committee.

Directorships in other listed entities
• Tiger Brands – Board member, Chairman of the Audit Committee and member of the 

Risk and Sustainability Committee; 

• Capitec Bank Holdings Limited and Capitec Bank Limited – Board member and Member 
of the Audit Committee; and 

• Mercantile Bank Holdings Limited – Board member and Member of the Audit Committee. 

Emma stepped down from the Board of Murray & Roberts Limited in March 2020 where she 
was a member of the Risk Committee and the Audit and Sustainability Committee.

Emma is a seasoned chartered accountant and is the co-founder and CEO of MASA Risk 
Advisory Services. Emma was a finalist in the Businesswomen’s Association of South Africa 
2017 Regional Business Achiever Awards (Professional Services category).

Areas of expertise
Internal and external audit,  risk management,  financial management,  
corporate governance,  strategy and  general management

GOVERNANCE CONTINUED 
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Darren Paul Hele (48)
Chief Executive Officer
Appointed to the Board on 1 June 2012

Qualification
BCom

Role at Famous Brands 
• Member of the Social and Ethics Committee; and

• attends all Committee meetings by invitation and attends various subsidiary and 
associate company Board meetings as a director.

Darren commenced his career at Pleasure Foods Limited while studying for and completing 
a BCom. After participating in the management buyout of Pleasure Foods in 1996, he held 
executive roles at Whistle Stop and Wimpy before joining Famous Brands in 2003. He served 
as Managing Director of Wimpy in SA and later in the UK.

Darren was appointed Chief Operating Officer – Franchising division in May 2011 and in 
January 2013 assumed the position of Chief Operating Officer of the Group. With effect from 
1 March 2014, Darren assumed the role of CEO – Food Services. He was appointed CEO of 
the Group with effect from 1 March 2016.

Areas of expertise
General management, franchise management, marketing, strategy and stakeholder 
relationships

John Lee Halamandres (66)
Non-executive director
Appointed to the Board on 9 November 1994

Role at Famous Brands 
• Member of the Investment Committee.

With experience in all aspects of Famous Brands’ 
business, John retired from executive 
management in March 2001. A founding 
member of the Company, he served as 
Managing Director from November 1994 until 
March 1997, after which he assumed the role 
of CEO until his appointment as non-executive 
Deputy Chairman in March 2001, a position he 
held until May 2010.

Areas of expertise
General management, franchise management, 
governance and strategy
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Darren Hele (48) 
BCom
Chief Executive Officer
Appointed March 2016 

Previous positions
Group Chief Operating Officer and CEO 
– Food Services, Chief Operating Officer 
Franchising, Managing Director Wimpy 
SA and UK
Areas of expertise
General management, franchise 
management, marketing, strategy and 
stakeholder relationships
Board of Directors

Celeste Appollis (48) 
BA LLB

Group Company Secretary and Head 
of Legal
Appointed August 2019 

Joined Exco in August 2019

Six months’ service at Famous Brands

Areas of expertise 
Corporate law, governance, company 
secretarial, JSE listings environment, 
general legal administration, intellectual 
property law, mergers and acquisitions 
and competition law

Adolf Fourie (47) 
BCom

Managing Director GBK Restaurants 
Limited
Appointed November 2019 

Joined Exco in November 2019

Five years’ service with Famous Brands 

Previous position 
Marketing Executive of Steers

Areas of expertise 
Marketing, franchising, convenience 
retailing, general management, fuel 
retailing, strategy and stakeholder 
relationships
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Group Executive Committee
Our Group Exco comprises a diverse and experienced management team, consisting of the Group CEO and nine other 
members of senior management.

http://famousbrands.co.za/iar2020/pdf/Board_of_Directors.pdf
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Andrew Mundell (51)
BSc Agric (Hons), MBA(UCT)

Group Executive – Business 
Development
Appointed June 2017 

Joined Exco in June 2017

Three years’ service with Famous Brands

Areas of expertise
General management, franchise 
management, retail management, 
marketing, strategy and mergers and 
acquisitions

Jabulani Mahange (59) 
BA, BED (Wits), PDM (Wits), MBL (SA)

Group HR Executive
Appointed July 2018 

Joined Exco in July 2018

19 months’ service with Famous Brands

Areas of expertise 
HR strategy, organisational 
change, culture change, social and 
ethics, transformation/BBBEE and 
organisational development

Derrian Nadauld (46)
National Diploma Catering Management 
and Diploma Marketing Management

Chief Operating Officer - Leading Brands
Appointed September 2019 

Joined Exco in 2013

18 years’ service with Famous Brands 

Previous positions
Managing Director GBK and Wimpy 
UK, Managing Executive Franchising 
and Logistics, Chief Marketing Officer, 
Managing Executive Debonairs Pizza, 
Managing Executive Wimpy SA and 
General Manager Coffee Brands

Areas of expertise 
General management, franchise 
management, marketing, strategy and 
operations

GOVERNANCE CONTINUED 
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Kelebogile (Lebo) Ntlha 
(37)
CA(SA), MBA, PGDip (Tax)

Group Financial Director
Appointed July 2016 

Joined Exco in July 2016

Six years’ service with Famous Brands 

Previous position
Group Financial Executive and 
Company Secretary

Areas of expertise 
Finance, risk and strategy

Board of Directors

Ntando Ndaba (34)
BTech (currently studying towards an 
LLB qualification)

Group Risk Executive
Appointed in October 2019 

Joined Exco in October 2019

Four years’ service with Famous Brands 

Previous position
Internal Audit Manager

Areas of expertise 
Governance, risk management, internal 
controls, forensics and ethics
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Norman Richards* (66)
FCG, MBA (Henley)

Supply chain Executive
Appointed May 2018 

Joined Exco in August 2012

Eight years’ service with Famous Brands. 

Previous positions
Change Management Executive, Group 
FD and Group Commercial Executive

Areas of expertise 
Change management, organisation 
design, financial management, mergers 
and acquisitions, strategy, supply chain 
strategy, management and systems, 
IT strategy and management, project 
execution, coaching and stakeholder 
management

Philip Smith (57) 
A Levels (UK)

Managing Director AME
Appointed April 2016 

Joined Exco in May 2016

Seven years’ service with Famous 
Brands

Previous positions
General Manager Milky Lane and 
Brazilian Café, General Manager 
Mpumalanga RCOE and Managing 
Executive Western Cape RCOE

Areas of expertise 
Brand management, franchise 
management, general management, 
operations, stakeholder relationships 
and strategy

GOVERNANCE CONTINUED 
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* Norman retired with effect from February 2019 and has served in this position on a fixed-term contract basis. With effect from 1 July 2020, he will 
assume an advisory capacity, assisting his successor, JP Renouprez, in a newly created position, Group Executive: Manufacturing and Logistics.
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Governance at 
Famous Brands 
Creating value

Famous Brands’ approach 
to governance
Famous Brands’ governance philosophy 
is integral to its business approach and 
is based on our seven core values 
established over more than five decades. 
The Board and management of Famous 
Brands exercise effective leadership 
through living these values and 
applying the four King IV governance 
outcomes, namely ethical leadership, 
sustainable value creation, effective 
control and legitimacy. 

The Board has reviewed and approved 
Famous Brands’ vision to be the leading, 
innovative branded franchised and food 
services business in SA and selected 

markets and strategy for the period 
FY2021 to 2023  in demonstration 
of its responsibility of providing 
effective leadership. 

The Board has further considered and 
reviewed the Company’s compliance 
with the Companies Act and is 
comfortable that it complies with the 
applicable provisions of the Act in 
relation to its incorporation and that it 
operates in conformity with its 
Memorandum of Incorporation (MoI).

King IV
The Board is committed to achieving 
high standards of corporate governance, 
business integrity and ethics across all its 
activities.

In recognition of the need to conduct 
the affairs of the Group according to the 
highest standards of corporate 

governance and in the best interests of 
all stakeholders, the Group’s 
commitment to good governance is 
formalised in its policies and operating 
procedures. These are intended to cover 
all aspects of the organisation’s activities 
wherever situated, and in its reporting 
internally and externally to stakeholders.

The principles and structures for 
facilitating good corporate 
governance are in place throughout 
the Group and are operating well. 
The directors are satisfied that the 
Group substantially complies with the 
principles and spirit of King IV. Further 
details of the Group’s King IV application 
register may be found on its website at 
https://famousbrands.co.za/investor-
relations/.

Governance framework

Board

Committees

Exco Risk Forum Social and Ethics Working Group

Audit and Risk Remuneration Social and Ethics Nominations

Exco

Investment

Subsidiary/JV Boards

GOVERNANCE CONTINUED 

http://famousbrands.co.za/iar2020/pdf/Vision_and_values.pdf
http://famousbrands.co.za/iar2020/pdf/Strategic_focus_areas_and_key_enablers_at_a_glance.pdf
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Director Age Skills Appointed
Independent or 

non-independent Committees

SL Botha 55 Business/marketing 1 June 2012 Independent Nominations 

Investment

 Remuneration

NJ Adami 65 Business/strategy/risk 24 February 2015 Independent Investment 

Audit and Risk

Nominations

CH Boulle 48 Legal/strategy/risk 1 December 2011 
(alternate)

27 February 2014 
(non-executive)

Independent Investment 

Remuneration

Social and Ethics

DJ Fredericks 59 Finance/governance/
risk

1 August 2018 Independent Audit and Risk 

Investment

JL Halamandres 66 Business/franchise 
management

9 November 1994 Non-independent Investment

N Halamandaris 45 Business/property 
management/food 

services

9 November 2017 Non-independent Social and Ethics

DP Hele 48 Business/franchise 
management/strategy

1 June 2012 Executive Social and Ethics

A Maditse  57 Legal/governance/
operational 

management

1 August 2019 Independent Social and Ethics 

Nominations

TE Mashilwane 44 Finance/risk/auditing/
governance

1 December 2017 Independent Audit and Risk

 Remuneration 

Investment

K Ntlha 37 Finance/governance 1 July 2016 Executive 

Board composition 
Refer to the detailed CVs

In line with King IV and the Board Charter, the Board comprises a majority of independent non-executive directors (six), two  
non-executive directors and two executive directors, being the Group CEO and the Group FD. 

Board diversity and balance of skills and experience
The Board encourages and supports diversity of gender, race, age, culture and fields of expertise.

In the year under review, the Board adopted a broad Diversity Policy as part of the Charter of the Nominations Committee, in line with 
the requirements of the JSE Listings Requirements, which stipulate that all attributes of diversity should be taken into account in the 
nomination and appointment of directors. 

The Board is satisfied that the size of the Board and the knowledge, skill, diversity, experience and independence of the Board members 
are appropriate for the Company.

GOVERNANCE CONTINUED 
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Board statistics

Business LegalFinance
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Changes to the composition of the Board
Thembisa Skweyiya resigned effective from 8 March 2019 and Bheki Sibiya retired at the conclusion of the AGM on 26 July 2019.  
Alex Maditse was appointed to the Board effective 1 August 2019. In accordance with the Company’s MoI, his appointment will be 
submitted to the shareholders for approval at the AGM on 24 July 2020. In addition, the following directors will retire by rotation 
and have made themselves available for re-election at the AGM:

• Norman Adami, and

• John Halamandres.

> 40 years < 50 years40 – 50 years

Age (%)

10

40

50
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Board and Committee performance 

Board/
Committee Responsibility Focus areas for the review period Focus areas for FY2021

Board Serves as the focal point and 
custodian of corporate governance 
in the organisation

Sets the direction, purpose and 
strategy of the Company and 
delegates to management the 
responsibility of formulating and 
implementing the strategy

Sets the direction, approach and 
conduct for reporting to the 
Company’s stakeholders and 
approves the framework and when 
appropriate, the detail to be used

Enhanced governance structures:

• Appointment of permanent 
Company Secretary

Reviewed Board and Committee 
functions

Enhanced reporting 

Encouraged ongoing learning for 
the Board of the operations of the 
Company through regular site visits

Review Board succession and 
composition in line with Diversity 
Policy

Review Committee composition to 
enhance independence and skills

Ongoing learning and training for 
Board members

Evaluate Board performance

Improve reporting

Audit and Risk 
Committee

Ensures the quality and integrity of 
AFS

Ensures the quality and 
independence of external auditors

Reviews the scope and 
effectiveness of the External Audit 
function

Provides independent oversight of 
the system of internal controls and 
Internal Audit function

Supports the Board in effective 
governance of risk

FD and Finance function 
assessment

Approved AFS, IAR and Interim 
Results

Issued RFP and appointment of 
external auditors for FY2021

FD and Finance function review

Transition of new external audit 
firm

Review compliance of AFS with JSE 
proactive monitoring 
recommendations

Review IFCs to support CFO/CEO 
attestation 

Social and 
Ethics 
Committee

Oversees the establishment of an 
ethical culture and good corporate 
citizenship

Responds to the opportunities and 
challenges of the triple context and 
six capitals in which the Group 
operates

Reviews transformation initiatives, 
including setting targets

Reviews and monitors stakeholder 
engagement

Monitors the governance of 
compliance

Improved monitoring and 
reporting of safety, health, 
environment (SHE) data

Enhance transformation initiatives 

Improve BBBEE status – improved 
from Level 7 to 4

Enhanced ethics disclosures and 
reporting

Risk Executive made permanent 
invitee to Committee meetings

Improve reporting of SHE 
information in line with global 
standards (GRI)

Maintain Level 4 BBBEE status

Improve transformation reporting

Assess and improve Group’s overall 
ESG rating

GOVERNANCE CONTINUED 
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Board/
Committee Responsibility Focus areas for the review period Focus areas for FY2021

Remuneration 
Committee

Sets the direction and approach for 
HR, labour, performance and 
remuneration practices

Ensures that executive 
management functions are 
appropriately resourced and 
remunerated

Annually evaluates the 
performance of the CEO and senior 
executives 

Reviewed Short-Term Incentive 
(STI) and Long-Term Incentive (LTI) 
plans and rules

Reviewed performance targets for 
executives

Adopted a Malus and Clawback 
Policy following engagement with 
shareholders

Improved remuneration reporting

Implement revised STI and LTI plans 
and rules

Adopt robust performance targets 
for executives

Implement and communicate 
Malus and Clawback Policy 

Ongoing improvements in 
remuneration reporting

Nominations 
Committee

Reviews the composition of the 
Board in terms of skills, experience 
and independence

Reviews the succession of the CEO 
and other executives

Reviews the composition 
requirements of Board Committees

Ensures implementation of the 
Board’s Diversity Policy in terms of 
race, gender and other attributes

Adopted a Diversity Policy for the 
Board 

Reviewed Board and Committee 
composition

Reviewed rotation of directors for 
next three years

Review Board composition and 
succession in line with the Diversity 
Policy

Restructure Board Committees

Consider appointment of new 
independent director with the 
focus on digital or IT skills

Investment 
Committee

Review and recommend to the 
Board new investments in line with  
strategic objectives

Consider proposed investment 
acquisitions or disposals 

Review performance of 
investments and projects

Consider appropriate asset 
allocations and level of debt

Approved the sale of certain assets

Considered and recommended the 
approval of a possible share 
buy-back

Reviewed the performance of a 
number of acquisitions and 
projects

Recommended approval of the 
refinancing of debt structure 
through Nedbank

Review investment and project 
performance guidelines

Continuous review of business 
acquisitions by way of a post-
acquisition analysis 

Identify opportunities for disposal 
and simplification

AGM feedback

Business review

AFS

IAR
Board and executive 

remuneration 
assessments

February May August October

NovemberJuly

Group strategy

Group budget

Interim results
Executive 

remuneration

The Board has reviewed its performance and is satisfied that it and the Committees have fulfilled their functions as set out in the Board 
and Committee Charters.

Board and Committee meetings

AGM
Board strategy 

session

GOVERNANCE CONTINUED 
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Board

Audit 
and Risk 

Committee

Social 
and Ethics 

Committee
Nominations 

Committee
Remuneration 

Committee
Investment 
Committee

Number of meetings 5 4 3 2 3 2

Board/Committee members 10 3 4 3 3 5

NJ Adami 4 4 2 1

SL Botha 5 4* 2 3* 2

CH Boulle 5 4* 3 3# 2

DJ Fredericks 4 3

N Halamandaris 5 4* 3 2*

JL Halamandres 5 4* 1# 1

DP Hele 5 4* 3 2* 3* 2*

TE Mashilwane 5 3  3 2

K Ntlha 5 4* 2*

A Maditse ** 4 2 1

BL Sibiya^ 1 1 1

*   By invitation.
**   Appointed 1 August 2019.
#   Change to Committee composition 5 November 2019.
^   Resigned 26 July 2019.
^^  T Skweyiya resigned 8 March 2019.

Attendance at Board and Board Committee meetings during the year ended 29 February 2020

Company Secretary
The interim Company Secretary, Ian Isdale, was succeeded by Celeste Appollis on 1 August 2019. Celeste was appointed in a permanent 
capacity. She holds a BA LLB and is a qualified admitted attorney. Celeste ensures that the Board is aware of its fiduciary duties and that 
the Board and management execute their functions in accordance with the Board’s Delegation of Authority. In addition to acting as 
Secretary to the Board and its Committees, she facilitates the appointment, induction and ongoing training of all directors. The Board 
and each individual director have unfettered access to the Company Secretary. 

The Board has assessed the Company Secretarial function in accordance with the JSE Listings Requirements and the Companies Act 
and is satisfied that Celeste has the necessary experience and expertise to fulfil the role and that there is an arm’s-length relationship 
between her and the Board in order to effectively execute her role.

Combined assurance
The Audit and Risk Committee (Committee) supports the Board in embedding combined assurance in the Group. The Committee holds 
the ultimate responsibility for overseeing Famous Brands’ system of internal control which is designed to evaluate, manage and provide 
reasonable assurance against material misstatement and loss. The Committee also oversees that risks and opportunities are identified, 
assessed and quantified. The Board is further assisted by divisional management through the Group Risk Forum. The Group’s combined 
assurance model optimises the assurance obtained from management and internal and external assurance providers while fostering a 
strong ethical climate and mechanisms to ensure compliance. The Internal Audit and Risk departments ensure adequate controls are in 
place. The external auditor, Deloitte, covers key controls and accounting matters during the course of its audit. 

Board and Committee Charters
The Board and its Committees have Charters that are reviewed on an annual basis. The latest reviews took place during the period under review 
and where necessary the Charters were amended or updated in line with the King IV recommendations and the JSE Listings Requirements. 

Code of Ethics
The Company has a Code of Ethics that is reviewed on an annual basis. Compliance with the Code is a requirement of employment.

GOVERNANCE CONTINUED 
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Social and Ethics 
Committee report

Introduction
The Social and Ethics Committee 
(Committee) is constituted as a formal 
Committee in terms of the Companies 
Act and this report is prepared in 
compliance with the requirements of the 
Companies Act. The Committee operates 
according to a formal Charter which 
contains the terms of reference, 
composition, role, responsibilities and 
duties of the Committee. The Charter is 
reviewed from time to time.

Attendance and 
composition
The Committee met three times during 
the year under review and comprised 
three non-executive directors and the 
CEO. The Committee is chaired by an 
independent non-executive director. 
With effect from 8 March 2019, Thembisa 
Skweyiya resigned from the Board and 
the Committee. Chris Boulle replaced her 
as Chairman of the Committee. At the 
time of issuing this report, the 
Committee comprised of Chris Boulle 
(Chairman), Darren Hele, Alex Maditse 
and Nik Halamandaris. Attendance at the 
meetings is reflected in Governance at 
Famous Brands.

Other executives who attend by 
invitation included the Group Executive: 
Business Development, Group HR 
Executive, Transformation Manager and 
the Group Risk Executive. The Company 
Secretary of the Company served as 
secretary for the Committee. 

Reporting framework
The Committee and the Social and Ethics 
Working Group (which consists of the 
executives of the Group), have adopted 
best practice by operating in a manner 
which is consistent with the 10 Principles 
of the UN Global Compact. This globally 
recognised framework ensures that 
Famous Brands covers all social and 
ethics-related subjects in a 
comprehensive and holistic manner, in 
line with the requirements of section 
72(4) to (10) read with Regulation 43 of 
the Companies Act.

http://famousbrands.co.za/iar2020/pdf/Governance_at_Famous_Brands.pdf
http://famousbrands.co.za/iar2020/pdf/Governance_at_Famous_Brands.pdf
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At a national level, the South African Constitution, the Companies Act, the Labour 
Relations Act, the Employment Equity Act and the BBBEE Act form the fundamental 
framework around which the Committee operates.

At an environmental level, the formulation of an ESG policy and standards are the 
Company’s focus.

The Committee has considered the relevant laws and regulations applicable to the 
Group’s operations during the reporting period and its compliance with these. There 
were no material areas of non-compliance reported and that require to be disclosed. 
The Committee is further satisfied that it has fulfilled its mandate as set out in the 
Companies Act, read with Regulation 43 of the Companies Regulations and in its Terms 
of Reference.

Roles and duties
The duties of the Committee as outlined in the Companies Act include the following:

Social and ethics responsibilities
• Review and approve the Group’s policy, strategy and structures to manage social and 

ethics issues against the 10 Principles of the UN Global Compact;

• oversee the monitoring, assessment and measurement of the Group’s activities relating 
to good corporate citizenship. This includes the promotion of equality; prevention of 
unfair discrimination; contribution to the development of the communities in which its 
activities are predominantly conducted or within which its services are predominantly 
marketed; and recording sponsorship, donations and charitable giving; 

• determine clearly articulated ethical standards (Code of Ethics, conflict of interest, 
anti-fraud) to be adopted by the Group, thus achieving a sustainable ethical corporate 
culture. This includes management of potential and actual conflicts of interest, fraud 
and corruption; 

• assisted by the Social and Ethics Working Group, regularly review the Group’s Code of 
Ethics and compliance therewith; 

• monitor and oversee reporting and reduction of fraud and corruption; 

• review the adequacy and effectiveness of the Group’s engagement and interaction with 
its stakeholders; 

• oversee the monitoring, assessment and measurement of the Group’s consumer 
relationships including its advertising, public relations and compliance with consumer 
protection laws;

• oversee the monitoring of the Group’s labour and employment practices, including its 
standing in terms of the International Labour Organisation Protocol on decent work and 
working conditions, the Group’s employment relationships and its contribution to the 
educational development of its employees; 

• monitor and oversee sustainability matters including ESG matters; and 

• oversee the implementation of King IV as it pertains to social and ethics issues. 

Transformation responsibilities
• Research, evaluate and make recommendations to the Board regarding the appropriate 

nature, extent and methods of implementation of transformation at all levels within the 
Group;

• create an enabling environment within the Group which encourages and develops a 
new way of doing business which embraces and celebrates diversity;

• develop a skilled and motivated workforce whose profile is representative of the 
demographics of this country; and 

• report to the Board on the transformation work undertaken, and the extent of any 
action taken by management to address areas identified for improvement. 
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Focus areas for the review 
period
During the review period, the 
Committee and/or the Social and Ethics 
Working Group carried out, inter alia, the 
following:

Governance
• Reviewed and approved the Charter of 

the Committee; 

• reviewed and accepted management’s 
feedback regarding the Group’s 
activities, having regard to the relevant 
legislation and best practice, matters 
relating to: 

 – social and economic development; 

 – good corporate governance; 

 – ESG matters;

 – consumer relationships; and  

 – labour and employment; and

• reviewed and recommended to the 
Board for approval the non-financial 
disclosures contained in the IAR. These 
include, inter alia, the sustainability 
disclosures as well as the Governance 
report.

Transformation
• Reviewed and reported to the Board 

on the Group’s employment equity 
performance relative to the Group’s 
Employment Equity Plan;

• reviewed and reported to the Board on 
the Group’s detailed BBBEE strategy, 
targets and budget, as well as progress 
made aligned to the scorecard; and

• reviewed and approved the approach 
with regard to the employment of 
people with disabilities.

Ethical conduct
• Reviewed, updated and approved the 

Group’s Code of Ethics and policies 
regarding gifts, conflict of interest, 
fraud and whistleblowing. 

Sustainability
• Introduced a globally accepted best 

practice measure for health and safety 
in our South African operations;

• introduced enhanced food safety 
measures across the business; and

• introduced systems and improved 
efficiency of utilities consumption in 
the manufacturing businesses. 

Good corporate citizenship
• Approved the Group’s CSI policy as 

pertaining to the South African 
operations, and provided the Board 
with updates on existing projects and 
progress achieved, as well as made 
recommendations regarding new 
proposed projects.

Key focus areas for the 
year ahead
The key focus areas for the Committee 
for FY2021 are:

• improve reporting of SHE information 
in line with global standards (GRI);

• roll out of ethics communication plan 
and training;

• implementation of Compliance 
programme with regard to fraud 
prevention;

• maintain level 4 BBBEE status;

• improve Transformation reporting; and

• assess and improve the Group’s overall 
ESG rating.

Transformation and BBBEE
The Committee’s priority focus 
throughout the year was on improving 
the Group’s BBBEE status. We are pleased 
to report that resulting from concerted 
efforts on increasing ESD, skills 
development, preferential procurement 
and a significant increase in our 
ownership score, the Group attained a 
BBBEE level 4 status.

Our goal is to maintain a level 4 status in 
the forthcoming year through various 
opportunities, including preferential 
procurement, ESD, equity and skills 
development. Further detail of these 
initiatives is provided in our 
Transformation report.

The Committee is satisfied that 
management is committed to ensuring 
the Group’s sustainability in the short, 
medium and long term; embraces its 
responsibilities with regard to the health 

and safety of its employees; and is 
mindful of the impact of its activities on 
the community and on the environment.

COVID-19 global 
pandemic 
• The health and safety of our team, our 

consumers and our communities are 
key priorities, and maintaining food 
safety and hygiene is an integral part of 
the daily discipline in the business. 
Accordingly, the Group is accustomed 
to safeguarding its environments 
against bacteria through strong 
operational and hygiene protocols 
which comply with industry best 
practice. As lockdown restrictions are 
lifted, the Group will continue to 
implement these rigorous controls, 
and intensify these regimes if 
appropriate;

• an extensive communication 
programme has been implemented 
across the Committee’s operations to 
ensure that all relevant information 
regarding the pandemic is distributed 
to employees and franchise partners 
on an ongoing basis; and 

• strict protocols have been implemented 
in terms of social distancing and remote 
working. In line with the President’s 
directive regarding the hospitality 
industry, all of our restaurants, and all 
but one of our manufacturing plants 
were closed for the duration of the 
lockdown.

As Chairman of this Committee, I will be 
available at the Group’s AGM to respond 
to any enquiries regarding the statutory 
obligations of the Committee.

Chris Boulle
Chairman

29 June 2020

GOVERNANCE CONTINUED 

http://famousbrands.co.za/iar2020/pdf/Transformation_report.pdf
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Remuneration 
Committee report
Chairman’s letter
Dear shareholders and other 
stakeholders,

On behalf of the Remuneration 
Committee (the Committee), I am 
pleased to provide you with the 
Remuneration report, which includes the 
Remuneration Policy and 
Implementation report as required by 
the provisions of King IV that will be 
considered and voted upon at the 
forthcoming AGM of shareholders.

The Committee at Famous Brands is 
governed by its Charter that is reviewed 
annually. The Committee has during the 
year under review complied with its 
obligations as reflected in its Charter and 
in terms of the policy which is outlined 
hereunder.

The Committee is chaired by myself. 
Other Committee members are Santie 
Botha, (Chairman of the Company), and 
Chris Boulle (independent non-executive 
director) who was appointed as a 
permanent member in November 2019 
when John Halamandres (non-executive 
director), retired as a member. The CEO, 
Darren Hele, and the Group HR Executive, 
Jabu Mahange attend by invitation. 
Darren and Jabu recuse themselves from 
the meeting when a conflict of interest 
arises. The Company Secretary is the 
secretary of the Committee. 
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The Committee met on three occasions 
during the year under review. During the 
reporting period, in addition to the 
standing agenda items, the Committee 
was responsible for the following actions, 
as guided by King IV:

• The ongoing engagement with our 
shareholders, regularly and in a 
transparent manner, and the 
implementation of the following key 
remuneration policy changes in 
response to those engagements. The 
engagement covered the top three 
quarters of the investor base and the 
insights gained were very valuable. 
Following feedback from key 
shareholders, a redesign of the 
incentive structures was finalised;

• the succession of the Group CEO and 
executive management. All executive 
positions were mapped and potential 
successors have been identified for 
each position. The Committee drives 
talent management within the Group, 
and has a clear succession plan at all 
times; 

• the adoption of a Malus and Clawback 
Policy which is applicable from 
1 March 2020;

• the review of the remuneration for the 
Exco, executive management, 
functional heads and BU employees, 
ensuring they are fairly and responsibly 
rewarded. This included benchmarking 
remuneration levels against industry 
peers;

• the review of the STI and LTI policies 
and the approval of revised metrics 
which included the introduction of 
MSRs; 

• the approval of STIs for executives, 
senior management and 
other employees, and 13th cheque 
payments for BU employees;

• the review and the approval of the 
overall annual increase pool awarded 
to the Exco, executive management 
and BU employees, with particular 

focus on the increases awarded to 
senior management ensuring internal 
parity as well as external 
competitiveness; and

• the evaluation and approval of the 
vesting conditions of the FY2015 and 
FY2016 share allocations under the LTI 
Scheme.

Looking to 2020 and beyond
Subsequent to the year end, COVID-19 
global pandemic was declared a 
pandemic by the World Health 
Organization (WHO) on 11 March 2020, 
which was followed by announcements 
of COVID-19 global pandemic related 
lockdowns directed by the governments 
of key geographies in which the Group 
operates, commencing on 
20 March 2020 in the UK, 27 March 2020 
in SA and later in other trading markets.

We are navigating uncharted territory 
because of the global onset of the 
COVID-19 global pandemic and are 
monitoring developments locally and 
globally. Based on current developments, 
there are indications that the COVID-19 
global pandemic will have a significant 
impact on our remuneration targets and 
overall remuneration practices. In 
response, we have implemented the 
following key actions:

CEO

• Approved an interim scorecard for the 
CEO which is fluid, allows flexibility 
and agility. The key emphasis of the 
interim scorecard is on fiscal discipline 
and measures while trying to remain 
aligned to the approved three-year 
plan.

Executive directors, senior management 
and all employees

• Implemented salary sacrifices for 
every member of staff across the 
business;
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• introduced reduced working hours, 
including 3 day working weeks where 
practicable and hibernated those 
components of the business which 
are not permitted to trade under 
lockdown restrictions;

• accessed the Temporary Employee 
Relief Scheme established by the 
South African government and the 
Furlough scheme in the UK;

• effected a 0% increase in salaries 
across all levels excluding BU 
employees; and

• instituted a limited retrenchment 
programme where all other options 
have been exhausted.

Non-executive directors

• Effected a 0% increase in Board fees 
and a 30% reduction in Board fees for 
the quarter ended 31 May 2020.

I can also confirm that the Committee 
will continue to monitor business 
conditions and exercise judgement in 
applying discretion relating to 2020 
remuneration. We will proceed with 
great care in determining the timing and 
magnitude of any LTI awards. At year-
end, when we assess performance, we 
will be thoughtful in the interpretation of 
results, balanced with shareholder 
expectations. I do believe that the 
Remuneration Policy provides us with 
maximum flexibility in applying 
discretion – which the current times call 
upon us to exercise.



139

In closing 
As required by the Companies Act and recommended by King IV, the following resolutions 
will be tabled for shareholder voting at the forthcoming AGM, details of which can be 
found in the Notice of AGM on page 7  and 8 : 

• binding vote on non-executive directors’ fees; and

• advisory vote on the Remuneration Policy and Implementation report.

In the event that these resolutions do not pass, the Board will engage with shareholders 
with a view to obtaining an understanding of their concerns regarding the Remuneration 
Policy and/or Implementation report. 

I would like to thank my fellow Committee colleagues for your valuable contribution during 
the year. 

I look forward to your continued support and commitment in the forthcoming years.

Please email any comments to the Company Secretary at: celeste.appollis@famousbrands.co.za. 
Our commitment is to enhance transparent communication to our shareholders and 
stakeholders, which is a goal that we intend improving upon each year.

Emma Mashilwane
Chairman: Remuneration Committee

29 June 2020 

GOVERNANCE CONTINUED 
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Remuneration report
Throughout this report the term 
executive directors is used to refer to 
both the CEO and the Group FD, while 
the Exco (excluding the executive 
directors) is referred to as Exco. Reference 
to the executive management team 
includes the executive directors and 
Exco. The Remuneration Committee 
(Committee) is responsible for the 
governance of the remuneration 
associated with these roles and this 
report will refer to both categories or 
separately highlight individual roles 
where it is appropriate. 

Remuneration philosophy
At Famous Brands our remuneration 
philosophy is aligned to the longer term 
strategic objectives of the Company and 
shorter term operational, financial and 
other targets while ensuring that 
remuneration levels are competitive with 
the market. This is accomplished through 
a governance and application framework 
that primarily aims to reward, retain and 
where necessary attract talent through 
fair, transparent and competitive 
remuneration.

Key principles of the 
Remuneration Policy
In order to continue to support our 
remuneration approach, we have a 
Remuneration Policy which is based on 
the following key principles:

• the Remuneration Policy supports the 
business strategy, objectives, core 
beliefs, transformation goals, 
environmental, social, ethics and 
governance objectives of the Group. 
All these key focus areas are reflected 
in the scorecard of each executive 
employee, and are linked to the 
reward system;

• we reward for value created, 
contribution and performance to 
ensure alignment to shareholder 
interests. This is driven through the 
individual scorecard system, through 
which, each individual executive 
employee contracts on the KPAs and 
KPIs, aligned to the business strategy;

• our Remuneration Policy and 
principles have been benchmarked 
against the market by 21st Century, a 
reputable Remuneration Consulting 
Group. Guaranteed package, STIs and 
LTIs have been benchmarked at the 
50th percentile of the market; and 

• job profiles of Exco have been 
reviewed in line with the size of the 
organisation and complexities of work 
of each individual, and the grading 
exercise was completed by 21st 
Century, using the Paterson Job 
Grading system.

Remuneration design and pay 
mix
When determining appropriate 
remuneration, the Committee considers:

• the potential maximum total 
remuneration that each executive 
could earn, benchmarked against the 
market at the 50th percentile; and

• external influences, primarily being: 

 – shareholder views and 
recommendations;

 – economic trends;

 – competitive pressure;

 – the labour market, and the pay 
gap between Executive 
management and the rest of the 
employee population in the 
Company; and

 – market benchmarks, premised on 
correct job grades, and choosing 
the appropriate benchmarks in the 
market with similar attributes 
including: complexity, industry, size, 
and geographic spread.

The Committee
The purpose of the Committee is to 
assist the Board in discharging its 
oversight responsibilities relating to all 
compensation matters, including 
reviewing all components of 
remuneration, proposing measures for 
both the short-term and long-term 
incentive schemes, implementation of all 
relevant employee compensation 
policies, including the Malus and 
Clawback Policy, ensuring alignment 
with market best practices, and 
compliance with the applicable sections 
in the King Codes. 

Key areas of focus for the year 
The Committee’s key areas of focus for the 
year have been obtaining approval for the 
Malus and Clawback Policy, reviewing 
remuneration practices, and incentive 
scheme rules to align with market 
practices, and to ensure compliance with 
King IV and with shareholder feedback 
obtained. This included firming up on 
measures of both the Group’s STI and LTI 
schemes.

Shareholder feedback

With effect from March 2020, several 
changes have been made to the 
Remuneration Policy, practices and 
implementation, for example the Malus 
and Clawback Policy has been 
implemented, and both the STI and LTI 
schemes have been aligned with market 
best practice. This was done based on 
feedback received from some of our 
largest shareholders.

Executive directors

Remuneration mix

• Base salary is targeted at the 50th 
percentile of the market benchmark;

• the STI bonus for the CEO at target is 
60% and is capped at 120% of base 
pay, while the STI bonus for the Group 
FD is set at a target of 45% and is 
capped at 90% of base pay;

• on the LTI scheme, historic awards 
have been made with a 75% 
performance weighting and a 25% 
retention weighting. Shares are 
targeted at maintaining a multiple of 
base salary in line with the market 
benchmark at the 50th percentile, and 
the market benchmark is as follows:

 – CEO: Share Appreciation Rights 
(SARs) performance shares – at 
6.53 times base salary at target 
(75%) and Retention Shares (RS) at 
0.56% times base salary at target 
(25%); and

 – Group FD: SARs at 5.60 times base 
salary at target and RS at 0.47 times 
base salary at target.

GOVERNANCE CONTINUED 
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Components of remuneration

The table below details elements of remuneration for the financial year ended February 2020 in terms of the policy and the maximum 
performance associated with each component. The changes to the metrics of the STI and LTI schemes are clearly indicated.

Remuneration element Operation and objective
Maximum 
opportunity Performance measures

Base salary

A competitive salary is 
awarded to executives to 
ensure that their 
experience, contribution 
and the appropriate 
market comparisons are 
fairly reflected.

• Base salaries are reviewed annually 
and are effective on 1 March each year. 
In the case of executives, salaries are 
reviewed in May (post audited results) 
and increases are backdated to March

• The executive base salaries are 
determined by considering the 
executive’s performance, market 
benchmark, companies of similar size, 
geographic spread, complexity and in 
similar industry

• The CEO makes recommendations in 
respect of the Exco to the Committee 
but does not make any 
recommendations on his own base 
salary, which is reviewed by the 
Committee

Executive base salary 
increases and 
increases for all 
non-BU employees 
are aligned and this is 
informed by the 
inflation percentage, 
which has an upward 
or downward 
adjustment to 
recognise individual 
performance (the 
overall increase pool 
being limited to a 
percentage agreed by 
the Committee).

Individual performance is 
reviewed on a scale of 1 to 5. 
Performance is measured 
against specific KPIs approved 
by the Committee. The 1 – 5 
performance rating determines 
the percentage of the CPI 
increase pool which an 
executive will receive.

Retirement fund

Provides a retirement 
benefit aligned to the 
schemes in the respective 
country in which he or 
she operates.

• The funds vary depending on 
jurisdiction and legislation (some 
countries have national insurance)

• All Company-related funds are defined 
contribution funds

• Any Company contribution towards 
the employee’s membership of a 
retirement fund shall form part of the 
total guaranteed package

In SA, tax deductible 
contributions to 
retirement funds are 
capped at R350 000 
per annum in line 
with current 
legislation.

Not applicable.

Medical insurance

Provides medical aid 
assistance aligned to the 
schemes in the respective 
country in which he or 
she operates.

• The funds vary depending on 
jurisdiction and legislation (some 
countries have national insurance)

• Any Company contribution towards 
the employee’s membership of a 
medical aid fund shall form part of the 
total guaranteed package

All contributions to 
medical aid funds 
form part of the total 
guaranteed package, 
in line with Company 
policy.

Not applicable.

GOVERNANCE CONTINUED 
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Remuneration element Operation and objective
Maximum 
opportunity Performance measures

Benefits

Provided to ensure broad 
competitiveness in the 
respective markets.

Benefits are provided based on local 
market trends and can include items such 
as life assurance, disability and accidental 
death insurance, assistance with tax filing, 
cash in lieu of leave not taken (above 
legislated minimum leave requirements) 
and occasional spousal travel as per the 
executive travel guidelines.

In line with Company 
policy.

Not applicable.

STI Plan

The STIP is designed to 
focus the participating 
executives on delivering 
on the key priorities for 
the year through 
achieving defined 
Company objectives/
targets.

The performance 
objectives are reviewed 
and agreed upon 
annually based on their 
short to medium-term 
impact on the Company.

STIP metrics are defined annually and 
weightings are applied to each of the 
measures. The metrics are defined against 
the objectives that most strongly drive 
Company performance and are heavily 
weighted to EBITDA and HEPS 
achievements.

Each metric is weighted and has a target 
and stretch definition based on the 
Company budget and the desired stretch 
targets for the year.

The STIP is paid as a cash bonus (usually 
in June) after Company financial results 
have been externally audited.

CEO 

Maximum award: 
120% of base salary

Target award: 60% of 
base salary 

Group FD 

Maximum award: 90% 
of base salary

Target award: 45% of 
base salary 

Executives 

Maximum award: 70% 
of base salary for 
Executives grade 
F-lower and target is 
45% of base salary

E- graded executives’ 
maximum award is 
30% of base salary 
and target is 15% of 
base salary

CEO and Group FD

Performance measures:

70% Company objectives

30% individual KPIs (as reviewed 
by the Committee) 

Other executives

Performance measures:

SA: 30% Company objectives;

70% individual KPIs (as reviewed 
by the Committee) 

AME: 10% Group; 60% AME; 30% 
individual KPIs

UK: 10% Group; 60% UK 
operations; 30% individual KPIs

Both Company and individual 
performance are assessed over 
the financial year.

Company metrics for FY 
2019/20 remain as follows for all 
participants with the exception 
of the CEO and Group FD:

• EBITDA

• HEPS

The STIP KPAs and weightings 
are:

• Financial performance 60%

• Operational/market share 
performance 20%

• People performance 10%

• ESG (Transformation, 
Environment, Social, Ethics 
and Governance) 10%

See description of these in the 
Implementation report.
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Remuneration 
element Operation and objective Maximum opportunity Performance measures

LTI Plan

The primary 
intention of the LTIP 
is to ensure that the 
medium to long-
term interests of the 
executives and 
shareholders are 
aligned, providing 
reward to the 
executives and 
wealth creation to 
the shareholders 
when the strategic 
performance drivers 
are achieved.

The strategic drivers 
are used in defining 
the LTIP metrics. 

The LTIP metrics are reviewed and 
defined for each grant in 
accordance with the strategy. 

Weightings are provided to the 
metrics which must be achieved 
over a three, four and five-year 
period for the first allocation and 
over a three-year period for 
subsequent allocations.

LTIs are granted annually to the 
CEO, executive directors, 
executives and senior 
management (Grades F, E and 
D-upper roles on the Paterson 
Grading system). 

The Company operates the 
following LTIP:

• RSs

• SARs

Shares are usually allocated in the 
ratio of 25% RSs: 75% SARs.

In terms of clause 9.1 of the Share 
Incentive Scheme (2015) rules, if a 
participant’s employment with 
Famous Brands terminates prior to 
the vesting date by reason of his 
resignation, or dismissal on the 
grounds of misconduct, proven 
poor performance or proven 
dishonest or fraudulent conduct 
(whether such cessation occurs as 
a result of notice given by him/her 
or otherwise or where he/she 
resigns to avoid dismissal on 
grounds of misconduct, poor 
performance or proven dishonest 
or fraudulent conduct), the grant 
will be forfeited in its entirety and 
all rights will lapse immediately on 
the date of termination of 
employment.

The shares are awarded with a first 
allocation and top-ups annually and 
vesting occurs as follows:

• First allocation: targeted to 50th 
percentile of JSE benchmarked levels

Vesting is staggered in equal portions 
in years 3, 4 and 5 from date of 
allocation.

• Subsequent allocations: to top up to 
the 50th percentile of JSE 
benchmarked levels as required

Vesting is cliff vesting at 100% at three 
years from allocation.

The SARs are issued at a price 
determined by the 30-day VWAP1 and 
the RS are issued at a zero-strike price. 
The range of benchmarked levels 
which guide initial allocations and any 
subsequent annual top-up to maintain 
market alignment are:

CEO

SARs: 6.53 (75%) times base salary at 
target
RSs: 0.55 (25%) times base salary at 
target

Group FD

SARs: 5.60(75%) times base salary at 
target
RSs: 0.47(25%) times base salary at 
target

Exco  
F Lower:

SARs: 4.67(75%) times base salary at 
target
RSs: 0.40(25%) base salary at target

E Upper grade:

SARs: 3.54 times base salary at target
RSs: 0.30 times base salary at target

E Lower:

SARs: 2.84 times base salary at target
RSs: 0.24 times at base salary target

D Upper grade:

SARs: 2.13 times base salary at target
RSs: 0.18 times base salary at target

Performance and service 
conditions are attached to the 
granting of SARs. 

Service conditions are attached 
to the allocation of RSs for 
vesting (retention objective). 

Company metrics for the FY 
2019/20 grants were as follows:

• EBITDA

• HEPS

New Group financial measures 
for future grants FY2019/20 
onwards are:

• HEPS, (defined as growth in 
HEPS vs. CPI) – weighted 50% 
of the Company metrics

• ROCE – weighted 20% of the 
Company metrics 

• Relative TSR compared to a 
peer group, as per the 
suggested list of companies 
below:

 – Spur Corporation

 – Taste Holdings

 – City Lodge

 – Sun International 

 – Tsogo Sun. 

TSR is weighted 30% of the 
Company metrics.

1 VWAP – volume weighted average price.
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Remuneration 
element Operation and objective Maximum opportunity Performance measures

LTI Plan (continued)

The individual grants will not exceed 
the maximum allocations allowed per 
level and subsequent top-ups will be 
done to maintain alignment with the 
market levels and will be the same for 
all qualifying employees of each level 
in the business.

Annual allocations will not exceed 1% 
of shares in issue per year.

Minimum shareholding 
requirements (MSR)

Executive directors shall build and 
maintain a minimum holding of 
Famous Brands shares as follows:

• CEO: 200% of net base salary 

• Group FD: 100% of net base salary 

Executive directors may sell only up to 
50% of their shares that vest until such 
time as they have reached their MSR.

For share grants from 2019 going 
forward, the following conditions 
will apply on vesting: 

For SARs, vesting will be subject to:

i. Targets for Company metrics 
for LTIs (e.g. HEPS, TSR and 
ROCE) having been achieved

ii. Average level of individual 
performance = “meeting 
expectations” (as measured 
against the KPIs on the 
individual scorecard) 

iii. The individual must still be in 
service and in good standing 
(i.e. the individual is not 
undergoing disciplinary action 
and/or is not in a formal poor 
performance management 
process), with the in-service 
conditions met

iv. Any “other” conditions set by 
Remco being fulfilled

For RSs, vesting will be subject to:

i. Average level of individual 
performance = “meeting 
expectations” (as measured 
against the KPIs on the 
individual scorecard) over the 
three years between the grant 
and vesting dates

ii.The individual must still be in 
service and in good standing, 
with the in-service conditions 
met

Recruitment policy
When recruiting new executives, a comparative benchmarking exercise is done to determine the size, nature and complexity of the role 
and also the skills availability in the market prior to making a competitive offer. For new appointments, the Committee may compensate 
for remuneration forfeited by the appointee. The intention is to not grant more than what the executive would have received from the 
Company in a 12-month period. The Committee does have the discretion to compensate higher values if through a fair-value valuation 
it can be demonstrated that the forfeited amounts exceed the grants. The Committee will compensate the forfeits through a 
combination of equity and cash. 

Termination policy
The executive management team does not have fixed-term contracts and thus contracts are all open-ended (except where prescribed 
retirement ages apply), but they do have termination notice periods defined. In addition, the incentive scheme rules are clear on the 
termination provisions by termination category. In the event of termination, the Company has the discretion to allow the executive to 
either work out his or her notice or to pay the base pay for the stipulated notice period in lieu of notice.
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Reason for termination

Voluntary resignation
Dismissal/ termination 
for cause

Normal and early 
retirement, 
retrenchment and 
death Mutual separation

Base salary Paid over the notice 
period or as a lump sum.

Base pay is paid up to 
date of dismissal (exit 
date).

Base pay is paid up to 
date of retirement or 
death or for a defined 
period based on policy 
and legislation governing 
retrenchment conditions. 
Death benefits would be 
paid to the spouse (if 
relevant).

Paid over the notice 
period or as a lump sum 
or per agreement to 
remain on Famous 
Brands’ payroll until 
agreed date.

Retirement fund Provident fund 
contributions for the 
notice period will be 
paid; the lump sum 
would not include 
provident fund 
contributions unless it is 
contractually agreed.

Contributions to 
provident fund will be 
paid until such time that 
employment ceases.

Contributions to the 
provident fund will be 
paid until such time that 
employment ceases.

Provident fund 
contributions for the 
notice period will be 
paid; the lump sum will 
be excluding provident 
fund contributions and 
risk benefits.

Medical provisions Where applicable 
medical provision for the 
notice period will be 
paid.

Medical provision/ 
payment will be 
provided until such time 
as employment ceases. 

Medical provision/ 
payment will be 
provided until such time 
as employment ceases. 
Subject to the medical 
aid rules, the employee 
can become a direct 
paying member to the 
medical aid.

Where applicable 
medical provision for the 
notice period will be 
paid; the lump sum can 
include medical fund 
employee contributions 
if it is contractually 
agreed.

Benefits Applicable benefits may 
continue to be provided 
during the notice period 
but will not be paid on a 
lump sum basis.

Benefits will fall away at 
such time as 
employment ceases.

Benefits will fall away at 
such time as 
employment ceases.

Applicable benefits may 
continue to be provided 
during the notice period.

Short-term performance 
bonus

Forfeit, no bonus. No bonus. No bonus, but 
Committee has 
discretion to pro-rata for 
period worked during 
the financial year.

No bonus, but 
Committee has 
discretion to pro-rata for 
period worked during 
the financial year.

Sign-on or retention 
deferred bonuses

Deferred bonuses lapse. Lapse all deferred 
bonuses.

Pro-rata deferred 
bonuses based on the 
length of employment 
from date of allocation.

Committee determines 
whether a pro-rata 
portion may be granted, 
and work-back clause 
may not apply.

Sign-on bonus work-
back clause will apply 
– i.e. if not worked back 
in full, pro-rata 
repayment.

Sign-on bonus work-
back clause will apply – 
i.e. if not worked back in 
full, pro-rata repayment.

Sign-on bonus – work-
back clause will apply i.e. 
if not worked back in full, 
pro-rata payment.
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Reason for termination

Voluntary resignation
Dismissal/ termination 
for cause

Normal and early 
retirement, 
retrenchment and 
death Mutual separation

LTIP Unvested long-term 
shares will lapse in their 
entirety and all rights will 
lapse immediately.

Lapse of all long-term 
shares, (both unexercised 
and unvested). Vested 
shares will be unaffected.

Pro-rata unvested LTIs 
based on the length of 
employment from date 
of offer. Performance 
conditions tested over 
the full performance 
period and vest on the 
normal vesting dates. (In 
case of death, test 
performance as per the 
latest results apply 
immediate vesting).

Committee determines 
whether a pro-rata 
portion may be granted 
(or the Board in the case 
of the Executive 
directors). Performance 
conditions tested over 
the full performance 
period and vest on the 
normal vesting dates.

Service contracts 
All members of the executive 
management team have permanent 
employment contracts which entitle 
them to standard Group benefits as 
defined by their specific region and 
participation in the Company’s bonus 
scheme and the LTIP.  The executive 
management team’s contracts include a 
three-month notice period. 

Non-executive directors 
Remuneration Policy 

The Company’s non-executive directors 
are paid based on their role and the 
policy is applied using the following 
principles:

• a Board fee is paid for the five Board 
meetings held each year and the 
Committee members receive 
Committee fees for participation. The 
fees are split with a base fee of 20% 
and the remaining 80% paid based on 
meeting attendance. Each director’s 
fee is paid quarterly in arrears;

• fees are reviewed annually, and 
increases are implemented in June 
after approval by shareholders at the 
AGM. The level of fees is set using a 
benchmark comparable group which 
is derived from companies with similar 
size, complexity and geographic 
spread; and

• the non-executive directors are not 
eligible to receive any short or 
long-term incentives.

The Committee approved the fees of 
non-executive directors as follows:

• No increases for the period FY2020/21; 

• Board fees reduced by 30% in the 
quarter ended 31 May 2020; and

• no Board fees will be earned for the 
special/ad hoc Board meetings 
convened to date (with the exception 
of the special Board meeting held on 
23 March 2020). This will apply to all ad 
hoc meetings relating to the COVID-19 
global pandemic crisis.

Remuneration consultants
Where appropriate, the Committee 
obtains advice from independent 
remuneration consultants1. The 
consultants are employed directly by the 
Committee and engage directly with 
them to ensure independence. 

The Committee engaged the services of 
21st Century remuneration consultants 
to conduct a remuneration 
benchmarking exercise for the executive 
management to determine 
remuneration proposals ahead of the 
May 2020 Committee meeting (which 
takes place after audited results) and 
once approved, are backdated to 1 
March 2020. The benchmarking included 
a comparison of guaranteed 
remuneration, STIs and LTIs, relative to 
the market. It is anticipated that the next 
formal benchmarking exercise will be 
conducted prior to the review of 
remuneration effective 1 March 2021.

The Committee is satisfied with the 
independence and objectivity of the 
service providers.

1 Consultants used in this financial year were 21st Century Remuneration.
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Implementation 
report
The Implementation report focuses on the 
adoption of the Malus and Clawback 
Policy, adoption of the revised LTI Scheme 
and the revised STI Scheme. Salary 
increases for the executive directors, other 
executives and administration staff were 
suspended due to the impact of the 
COVID-19 global pandemic on the 
economy and Famous Brands in particular.

The Malus and Clawback Policy was 
developed in line with the market best 
practice and was drafted by expert 
remuneration specialists. The policy 
allows the Famous Brands Board to defer 
or “claw back” certain elements of an 
executive’s remuneration in exceptional 
circumstances if there has been a 
material misstatement of the Company’s 
or Group’s financial statements. 

The Malus and Clawback Policy was 
adopted by the Board with a view to 
further aligning the interests of Famous 
Brands’ executive directors with the 
long-term interests of Famous Brands 
and its shareholders, to ensure that 
excessive risk taking is prevented and 
not rewarded. To align shareholder 
interests and remuneration outcomes, 
variable remuneration, being STI and LTI 
may be subject to malus and/or 
clawback in exceptional circumstances.

Malus allows the Committee to reduce/
cancel/forfeit variable remuneration prior 
to vesting.

Clawback allows the Committee to 
recover variable remuneration already 
vested or paid.

This policy was adopted by the Board, 
and will apply to all STI and LTI Awards 
granted on or after 1 March 2020 to 
executive directors of Famous Brands.

All STI and LTI awards to an executive 
director of Famous Brands on or after 
1 March 2020 will be deemed to be 
made and accepted by the executive 
director, subject to the terms of the 
Malus and Clawback Policy.

LTI Scheme
The LTI Scheme was revised and adopted 
by the Board, with focus on clarifying the 
performance conditions, aligning the 
award quanta with the market median 
and clarifying the participating rules.

STI Scheme
Historically, the STI Scheme differentiated between customer facing executives and 
non-customer-facing executives. An external remuneration company was contracted to 
review the scheme in line with the market practice, including the rules of the scheme 
and the on-target and maximum awards. The awards are now based on grades, with the 
executive directors’ on-target awards higher than other members of the Exco. The table 
below depicts the revised awards.

Target STI amount is set for each participant and is calculated as follows:

Cost to Company (CTC) earned for the STI period x target STI %, based upon Grade, per 
the following table:

Table 1: Target STI % of CTC

Paterson Grade Target STI %

F Upper 60%
F Lower (Group FD) 45%
F Lower 35% 
E 15%

Table 3: Performance levels and weightings

Position Group

SA 

operations AME

UK 

operations Individual

Group CEO and Group FD 70% 30%

Other Group executives 30% 70%

AME executives 10% 60% 30%

SA divisional executives 70% 30%

UK divisional executives 30% 40% 30%

Table 2: Maximum STI % of CTC

Paterson Grade Maximum STI %

F Upper 120%
F Lower (Group FD) 90%
F lower 70% 
E 30%

In aligning with Famous Brands’ Remuneration Policy of targeting remuneration at the 
market median, the Target STI % represent South African market median quanta. The 
Board may review this strategy from year to year, taking the Company’s remuneration 
strategy and policy into account.

Maximum STI amount
STI amounts are capped at 2x the target STI % per the table above.

Where performance is measured
In order to drive line-of-sight principles where individuals’ STI earnings are linked to 
performance for which they have accountability, responsibility and ability to influence, 
performance will be measured at the following levels with the following weightings:
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Table 4: KPAs and weightings

KPA Weighting

Financial performance 35%

Operational plan 
performance 30%

Market-share performance 
and customer measures 15%

People performance 10%

Transformation, 
environment, social and 
governance 10%

The table below reflects the KPAs and 
weightings applicable to the STI Scheme:

Changes to the Exco 
structure
During FY2020 there was a restructure of 
the Exco and the new structure 
comprises the following positions:

• CEO – Darren Hele (unchanged);
• Group FD – Lebo Ntlha (unchanged);
• Derrian Nadauld was appointed as 

COO Leading Brands; 
• COO Enterprise Development title was 

changed to Group Executive: Business 

Development, to align with the market 
naming convention, and is occupied by 
Andrew Mundell (unchanged);

• Supply chain Executive title was 
changed to Group Executive: 
Manufacturing and Logistics and is 
headed up by Norman Richards, who 
retired from his previous role in 
February 2019, but has been retained 
on a fixed-term contract in this role 
until the end of the first half in 2020;

• Managing Executive, Africa and Middle 
East, title changed to Managing 
Director: AME, in line with market 
naming convention – Philip Smith 
(unchanged);

• Group HR Executive – Jabulani 
Mahange (unchanged);

• Group Risk Executive– Ntando Ndaba 
– internal promotion with effect from 
October 2019;

• Company Secretary and Group Legal – 
Celeste Appollis, appointed from external 
with effect from 1 August 2019; and

• MD: GBK Restaurants Limited – 
Adolf Fourie, promoted from within to 
replace Derrian Nadauld with effect 
from September 2019. 

CEO’s  individual scorecard

Weighting (%) KPM Outcomes
Related key strategic 
material matter Affected key stakeholders

30 Business plan 
performance

30 • Franchise partners
• Customers
• Shareholders, analysts 

and prospective 
investors

• Suppliers and 
business partners

35 Financial performance 
HEPS, ROCE and TSR

25 • Shareholders, analysts and prospective  
investors

• Funding institutions

15 Market share 
performance and 
customer measures

15 • Franchise partners
• Customers

10 People performance 10 • Employees
• Trade unions

10 Transformation and ESG 
measures

10 • Employees
• Trade unions
• Government and 

regulators

• Customers
• Civil society

100 Total 90
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The Company’s strategic 
focus
STIP metrics and CEO 
scorecard 
New metrics for the STIP were outlined in 
the 2019 IAR, and are updated and 
expanded on for the 2020 financial year in 
the table below. In terms of the Group’s 
scorecard, the CEO’s performance was 
rated on a scale from 1 to 5, with the 
lowest level being 1 – defined as a 
“non-performer who does not meet 
expectations”, improving to level 5, being 
an “exceptional performer, exceeding 
expectations”. Based on this scale, the 
Chairman rated the CEO’s achievements 
against key performance measures (KPMs) 
as 3.5. This score is defined as “having fully 
met expectations and reflects successful 
performance”.

The following five KPMs are aligned with 
the Group’s most material matters which 
determine management’s strategic 
imperatives. The table illustrates the 
relationship between strategy, objective 
measurement and remuneration.

CEO’s report

Scorecard by strategic matter 

http://famousbrands.co.za/iar2020/pdf/Chief_Executive_Officers_report.pdf
http://famousbrands.co.za/iar2020/pdf/Scorecard_by_strategic_matter.pdf
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The following commentary is a report-
back by the CEO on the main 
achievements attained under his 
stewardship during the review period. 

KPM 1: business plan 
performance
This strategic imperative links to our key 
material matters to improve our 
operational efficiencies, enhance our 
financial performance, lead in a 
competitive landscape and prioritise our 
franchise partners.

The main components of this imperative 
were to:

• optimise our brand portfolio;

• leverage operational efficiencies; and

• drive profitability and margin growth 
(for the Group and our franchise 
partners).

General

The Group’s business plan was well 
executed, and our core Leading brands, 
Manufacturing and Logistics businesses 
have laid solid operational foundations 
to compete more vigorously in an 
increasingly aggressive but weak-growth 
market.

Brands

Re-orientation of focus around the key 
growth drivers being Leading brands, 
Signature brands and AME has ensured 
the Group’s stronger cash-generating 
assets receive the proportionate time, 
resources and funding to compete, 
support franchise partners and deliver 
appropriate returns on investment.

Our strategy to prioritise our franchise 
partners and customers was embedded 
in our activities throughout the year. We 
made good progress in entrenching the 
health of the individual brands, and 
aligned the value chain to deliver on 
sustainable franchisee profitability. In the 
Leading brands’ portfolio, we made 
pleasing headway in building capability 
and capacity to improve the brands’ 
competitive posture and their ability to 
deliver like-for-like growth ahead of 
inflation. The Signature brands portfolio 
remains under constant review to 

optimise the offering and continues to 
deliver on its strategic mandate to 
profitably incubate future Leading 
brands and penetrate untapped dining 
occasions.

Supply chain

The total cost of ownership approach to 
the supply chain business has been a key 
driver this year with focus on capacity 
planning and operational improvement. 
In the Logistics division we 
commissioned two new DCs on time 
and on budget.

Good progress was also achieved in 
streamlining the division with the sale of 
Coega Concentrate, a non-core tomato 
paste plant and the closure of a regional 
meat plant. We have also progressed 
plans to close two non-core logistics 
centres and dispose of other non-core 
manufacturing facilities in the year 
ahead; these activities will further the 
goal to focus our attention and 
investment on our high return primary 
assets.

Retail

Our decision to take back ownership of 
the retail business and control our 
route-to-market proved to be particularly 
opportune, given that this was one of 
the few revenue streams functioning 
during the initial five-week lockdown 
and subsequent risk-adjusted conditions 
in SA. The performance of this business 
unit during the restricted trading period 
has proved the scalability of the offering.

Risk and IT culture

Particularly pleasing has been the 
adoption of a risk culture in the business, 
which has been achieved with limited 
resourcing, but has made a significant 
difference to the Group’s operating 
mind-set and general preparedness.

IT continued to play a key role in the 
business and improvements were made 
in important areas including internal 
audit, automation, communication and 
BI needs. Innovation in terms of 
customer-facing technology is a key 
driver and ongoing investment is made 

in this area to entrench our market 
leadership position in the industry.

KPM 2: financial performance
This strategic imperative links to our key 
material matters to enhance our financial 
performance and optimise capital 
management.

The main components of this imperative 
were to:

• achieve/exceed FY2020 internal Group 
budgets;

• achieve/exceed FY2020 Group HEPS 
and ROCE targets; and

• improve capital discipline and 
allocation.

The overall performance of the Group 
was pleasing taking into account the 
challenging economic environment for 
the review period. While performance in 
the SA business in the second half of the 
year was hampered by negative 
macro-economic conditions, specifically 
persistently low food inflation, solid 
results were reported by the AME region 
and GBK and Wimpy in the UK. 

During the review period, management 
significantly re-orientated the business 
leadership to focus on working capital 
management and free cash generation. 
Good progress was made in entrenching 
effective capital allocation through 
balance sheet reporting and 
management at business unit level, with 
a better understanding of how to create 
value for stakeholders by individual, by 
business unit and by the Group as a 
whole. There is now a clear focus on cost 
leadership and ROI. 

The intensified focus on balance sheet 
management has significantly improved 
the Group’s working capital 
management and associated metrics, 
and led to the second successful 
refinancing of the Group’s debt structure 
on improved terms.

In terms of financial market activities and 
conveying the Group’s investment case, 
a rigorous engagement programme was 
conducted with current and prospective 
shareholders, which proved to be 
extremely constructive given the low 
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level of confidence in the local market. In 
light of the flight of international capital, 
the investment in building relationships 
with local shareholders has proved to be 
particularly beneficial.

KPM 3: market share 
performance and customer 
measures
This strategic imperative links to our key 
material matters to improve our 
operational efficiencies and lead in a 
competitive landscape.

The main components of this imperative 
were to:

• focus on improving the total customer
experience;

• grow the network footprint by
187 restaurants;

• expand our presence in the AME by
building on alliance partnerships,
introducing new formats and
leveraging delivery offerings; and

• capitalise on opportunities to
outperform the UK Casual Dining
market and return GBK to profitability.

Our focus on improving the customer 
experience centred on enhancing 
in-store technology, optimising our 
online ordering and home delivery 
capabilities, and improving accessibility 
to customers through new flexible, 
convenience-centred trading formats. 
The leadership position which our 
brands hold in their respective market 
segments and the plethora of consumer 
awards received this year demonstrate 
the attainment of our goal to grow 
market share and entrench customer 
loyalty.

The roll out of new restaurants fell well 
short of our target, but we take comfort 
that the deliberate decision to scale back 
on new store openings was prudent in 
the current subdued macro-economic 
conditions, which have impacted on the 
entire industry. Our restaurant footprint 
is actively and vigorously managed to 
mitigate the evolution in the real estate 
and trading format landscape.

Our operations in the AME region and 
the UK met management’s performance 
expectations, notwithstanding the weak 
trading conditions experienced in both 
territories. In the AME, solid like-for-like 
sales were reported for the period, with 
12 of our 16 trading markets recording 
positive growth. In the UK, both Wimpy 
and GBK reported pleasing like-for-like 
sales growth. Rewardingly, in the GBK 
business we implemented a seamless 
leadership transition mid-year, and also 
ended the review period on track with 
the three-year programme to return GBK 
to profitability by 2022.

KPM 4: people performance
This strategic imperative links to our key 
material matter to develop our people 
and commit to ongoing transformation.

The main components of this imperative 
were to:

• enhance performance management
across the HR resource; and

• strengthen the Exco team.

A scorecard system incorporating the 
Company’s values was implemented 
which has enhanced performance 
through linking performance to rewards.

The Exco team has been progressively 
strengthened in terms of diversity, 
experience and expertise available to the 
business. In addition, good progress has 
been made in terms of retention of key 
individuals and development of a clear 
succession pipeline. 

Management also successfully 
concluded a two-year wage agreement 
which has created a stable environment 
and relations with our union partners 
remain cordial and constructive.

Transformation report  

Governance report  

Environmental report  
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KPM 5: transformation and 
ESG measures
This strategic imperative links to our key 
material matters to develop our people 
and commit to ongoing transformation, 
and to ensure regulatory compliance.

The key components of this imperative 
were to:

• target a level 6 BBBEE rating (from the
2019 level 7 rating); and

• develop and implement a 
comprehensive and Group-wide ESG
plan.

As a result of sustained management 
focus and implementation of meaningful 
interventions, the Group’s BBBEE rating 
improved to level 4. This achievement 
was particularly noteworthy given the 
sudden and unexpected changes in the 
tourism sector scorecard, which required 
a rapid and agile response.

Management continued to progress ESG 
programmes, implementing significantly 
improved reporting against metrics that 
demonstrate the commitment to greater 
awareness of consumer issues and 
entrenching sustainable operating 
practices. Policies, measures and 
timeframes have been instituted to 
reduce the Group’s carbon footprint and 
build positive brand association through 
responsible sourcing and production, 
and mindful consumption of resources 
across the Brands, Manufacturing and 
Logistics divisions.

Better for You in the Operational review 

Sustainability journey  

Transformation report  

Governance report  

http://famousbrands.co.za/iar2020/pdf/Transformation_report.pdf
http://famousbrands.co.za/iar2020/pdf/Governance_at_Famous_Brands.pdf
http://famousbrands.co.za/iar2020/pdf/Environmental_report.pdf
http://famousbrands.co.za/iar2020/pdf/Operational_review.pdf
http://famousbrands.co.za/iar2020/pdf/Our_sustainability_journey.pdf
http://famousbrands.co.za/iar2020/pdf/Transformation_report.pdf
http://famousbrands.co.za/iar2020/pdf/Governance_at_Famous_Brands.pdf
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Executive remuneration: salary increases, STI and LTI
The Committee approved the following proposals:

FY2021 salary increases 
• Salary increases were halted across the business unless where deemed strategically 

necessary.

STI allocations 
The Committee deliberated extensively on whether it is prudent to approve any STI 
allocations in light of the uncertainty brought about by the COVID-19 global pandemic. 
It was resolved that the STI allocations are based on performance from pre COVID-19 
global pandemic and therefore while being prudent in terms of the timing of payment, 
the Company also needs to ensure that they act fairly and keep executives motivated. 

The STI payment for the CEO was approved at 55% and the Group FD at 30%.

The payment for the STI will be made quarterly to ensure that cash preservation remains 
a priority and payment thereof is subject to the Group’s financial position and cash flow. 
The first quarterly payment was made in early June 2020.

Famous Brands Limited shall, in its sole discretion, determine whether to continue 
payment of the individual annual performance bonus or any amount apportioned in 
respect thereof not yet paid over to the executives.

Non-executive directors’ fees and allowances
The Committee approved the fees of non-executive directors as follows:

• no increases for FY2020/21; 

• Board fees were reduced by 30% in the quarter ended 31 May 2020; and 

• no Board fees will be earned for the special/ad hoc Board meetings convened to date 
(with the exception of the special Board meeting held on 23 March 2020). This will apply 
to all ad hoc meetings relating to the COVID-19 global pandemic crisis.

Other employees
The Group head count is 4 465 including employees in the UK, AME and Ireland. The SA 
number is 2 276.

The remuneration process for other employees is as follows:

• management assesses performance of Administration employees against measurable 
scorecards aligned with the business objectives on an annual basis;

• employee rewards are influenced by individual and Company performance and 
employees are recognised by way of a discretionary performance bonus; and

• aggregate bonus pool amounts are reported to the Committee.
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BU employees are subject to the terms of wage agreements and enjoy a “basic plus benefits” remuneration scheme whereby Famous 
Brands contributes to their provident fund. They also qualify for a guaranteed bonus equal to a 13th cheque. The salary increase of the 
Administration staff was suspended in anticipation of the COVID-19 global pandemic impact, and subsequently, the national lockdown.

Famous Brands remains committed to equitable and competitive pay practices. 

In SA, pay audits are conducted in terms of the Code of Good Practice on Equal Pay/Remuneration For Work of Equal Value (Code of Good 
Practice) under the Employment Equity Act 1998 (as amended). In the UK,  gender pay audits are conducted under the terms of the 
Equality Act 2010.

Pay audits
In January 2020, a pay audit exercise was completed in SA, in accordance with the Code of Good Practice. The exercise excluded the BU 
and the executives. A limited number of gaps were identified but could not be appropriately addressed due to the salary increase freeze 
implemented as a result of the impact of the COVID-19 global pandemic and national lockdown on the business. 

Gender pay gap legislation: GBK UK
The industry-wide enforcement of gender pay regulations was welcomed at GBK, as it raised the importance of gender pay equality 
and provided an opportunity to review the practices in the business. 

The gender pay gap in GBK is in line with the UK average, however management remains committed to driving further positive change 
in the organisation.

The calculations set out in the Gender Pay Gap Information Regulations 2019 have been used to calculate the results below.

GBK GENDER PAY GAP REPORT 2019

What is Gender Pay Gap?

Gender Pay Reporting is a regulation under the Equality Act 2010. As an employer of more than 250 people, we are required by law to 
publish our Gender Pay Gap results. Data is taken from those employed on 5th April 2019.

This involves carrying out six calculations that show the difference between the average earnings between all men and all women at 
GBK. This does not include publishing any individual’s pay data.

This is not to be confused with equal pay, which is when there is a difference in pay between men and women who carry out the 
same or similar job or work of equal value.

Any number above zero represents a gap in favour of men, any minus figure is favourable to women

We are required to report six metrics

Hourly pay rate Bonus pay (12-month period)

(1) Mean Average 
Gap

(2) Median Average 
Gap

(3) Pay Quartiles (4) Mean Average 
Gap

(5) Median Average 
Gap

(6) Bonus 
Proportions

Our results

Hourly pay

Proportion of male and female employees according to quartile 
pay bands

Female Male UK Gender Pay Gap: 
11.3%

Mean Pay Gap  
11.3%

Upper quartile Upper middle 
quartile

Lower middle 
quartile

Lower quartile

Median Pay Gap  
1.1%

42.1% 48.9% 54.4% 45.9%

Mean Pay Gap  
17.8%

57.9% 51.1% 45.6% 54.1%

Median Pay Gap  
9.8%

30% males who 
received a bonus

Males who did not 
receive a bonus

30.7% females who 
received a bonus

Females who did not 
receive a bonus

GOVERNANCE CONTINUED 


